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To be Industry Leaders in Financial Services

Core Values
Shareholder Value CommitmentIntegrity

Mission
Pursuit of Professional Excellence
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DIRECTORS’ REPORT TO THE SHAREHOLDERS
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The Board of directors of JS Investments Limited has pleasure in presenting to you the un-audited financial
statements of the Company for the nine months period ended March 31, 2010.

Market Review

The equity market continued to post healthy gains during the quarter under review. The KSE – 30 index
appreciated by 5.84% during the quarter from 9,850 points in December 31, 2009 to 10,425 points
at the close of the quarter. This shows an aggregate increase of 37.70% during the nine months period
ended March 31, 2010. The recent surge in the index can be attributed to restoration of investors’
confidence, easing political concerns, improving macroeconomic indicators and attractive yields offering
a 42% discount in comparison with regional peers.

The gradual elimination of power subsidies and the recent hike in oil prices have, however, further
contributed to the soaring inflation. Therefore, the State Bank of Pakistan (SBP) took a cautious stance
and maintained the discount rate at 12.5%. In addition, unexpected delays in the foreign aids, postponement
of the IMF tranche, coupled with the costs of war on terror, have adversely affected the government’sfiscal
deficit target which has been revised to 5.0% – 5.5% from the initial target of 4.9%.

The Moody’s reaffirmation of the sovereign rating of B3 with a stable outlook reiterates the considerable
improvements on the macroeconomic fronts, with the fiscal deficit as the only prime concern. Moreover,
the yields on a EuroBond issued by the government also declined to a level below 8% due to improved
sovereign credit risk, a smooth implementation of IMF program and positive macroeconomic developments.
 Evidently, an improved economic scenario resulted in the Foreign Portfolio Investment of USD 140.74mn
which has been a major triggering factor in pushing up the equity markets in the 3QFY10.

Results of Operations

The Company earned profit after tax of Rs. 63.097 million during the nine months period ended March
31, 2010 – an EPS of Re. 0.63. This includes profit of Rs. 20.610 million for the period from discontinued
operations classified as held for sale. The Company earned management remuneration from funds under
management of Rs. 281.699 million compared to Rs. 346.610 million in the corresponding period last
year. The assets under management as on March 31, 2010 were Rs. 20.359 compared to Rs. 21.247
billion as on June 30, 2009. Administrative expenses for the period were Rs. 211.190 million compared
to Rs. 271.966 million in the same period last year – a reduction of 22.3%. Financial charges during
the period were Rs. 93.892 million compared to Rs. 157.576 million during the corresponding period
last year.

The Company has launched two new funds namely JS Principal Secure Fund II and JS Cash Fund during
the period under review.
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Entity and Asset Manager Rating

Pakistan Credit Rating Agency (PACRA) has assigned the long-term and short term rating to the Company
of “A+” (Single A plus) and “A1” (A one) respectively. These ratings denote low expectation of credit risk
emanating from a strong capacity for timely payment of financial commitments.

The asset manager rating for JS Investments Limited is in progress and has not yet been announced by
JCR – VIS Credit Rating Co. Limited. The asset manager rating for JS Investments Limited last announced
by PACRA was “AM2”. The said rating was subsequently withdrawn by PACRA on March 16, 2010
subsequent to JS Investments’ decision to discontinue its rating relationship with PACRA with immediate
effect.

Acknowledgment

The directors express their gratitude to the employees of the Management Company and the Trustee for
their dedication and hard work and the shareholders for their confidence in the Management.

Karachi: April 24, 2010



ASSETS

Non-current assets
Fixed assets
  Tangible property and equipment
  Intangible assets
Long-term receivable from related parties - unsecured, considered good
Long-term loans and advances - considered good
Investment in subsidiary - at cost

Current assets

Investments - available for sale
Loans and advances - considered good
Deposits, prepayments and other receivables
Balances due from funds under management
Taxation recoverable
Cash and bank balances

Non-current assets and current assets classified as held for sale

EQUITY AND LIABILITIES
Share capital
Unrealised gain / (loss) on remeasurement of
  available for sale investments to fair value - net
Statutory reserve
Accumulated loss

Surplus on revaluation of fixed assets - net of tax

LIABILITIES

Securitisation of management fee receivables - debt
Deferred tax liability-net

Current liabilities

Current maturity of securitisation of management fee 
  receivables - debt
Short term borrowing
Accrued and other liabilities
Accrued mark-up

Liabilities associated with non-current and current assets
  classified as held for sale

Total liabilities

Total equity and liabilities

Contingency and commitments

Breakup value 

Breakup value (including surplus on revaluation of fixed assets)
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The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

Non current liabilities

DirectorChief Executive Officer

Total assets

---------------Rupees---------------Note

5

6

12.1

8

6

12.2

9

(Un-audited)
March 31,

2010

(Audited)
June 30,

2009

 1,425,259,240
 1,924,019,371

 380,721,825
 114,926,195

 3,863,798
 16,942,570
 37,500,000

 553,954,388

 956,684,403
 2,005,902

 21,362,685
 29,687,592
 91,238,444

 3,072,326
 1,104,051,352

 356,801,576

 1,000,000,000

 (8,770,960)
 109,873,728

 (800,127,824)

 150,157,687

 511,522,640
 50,261,567

 561,784,207

 64,539,121
 317,691,909

 53,740,150
 14,004,949

 449,976,129

 551,914,349
 1,001,890,478

 1,563,674,685

 2,014,807,316

 3.01

 4.51

1,460,852,928
 2,014,807,316

7

524,674,083 300,974,944



CONTINUING OPERATIONS

INCOME

Remuneration from funds under management
Commission from open end funds under management
Dividend
Gain on sale of investments - net
Return on bank deposits

Impairment on investments

OPERATING EXPENSES

Administrative and marketing

Other operating expenses
Financial charges

Other operating income

Profit/(loss) before tax for the period  from continuing
  operations

Income tax expense
  - Current
  - Deferred

Profit/(loss) after tax for the period from continuing
  operations

OPERATIONS RELATING TO THE DISCONTINUED
  OPERATIONS CLASSIFIED AS HELD FOR SALE -
  INVESTMENT FINANCE SERVICES

Profit/(loss) after tax for the period from the discontinued
  operations

Profit/(loss) for the period

Earnings/(loss) per share
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12.3

13

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

Note --------------------Rupees--------------------

Quarter endedPeriod ended
March 31,

2009
March 31,

2010
March 31,

2009
March 31,

2010

DirectorChief Executive Officer

OPERATING PROFIT

 346,610,057
 3,877,596

 21,498,992
 (232,670,477)

 1,648,172
 140,964,340

 (303,032,583)
 (162,068,243)

 271,965,757

 852,269
 157,576,067

 (592,462,336)
 13,028,562

 (579,433,774)

 3,103,917
 (4,640,786)

 (577,896,905)

 (181,566,461)

 (759,463,366)

 (7.59)

 86,869,794
 1,868,700

 -
 (232,940,316)

 520,940
 (143,680,882)
 (303,032,583)
 (446,713,465)

 86,690,104

 231,800
 40,215,950

 (573,851,319)
 5,903,157

 (567,948,162)

 436,681
 (1,660,933)

 (566,723,910)

 (167,256,713)

 (733,980,623)

 (7.34)

1,430,462  (1,536,869) 4,463,372 (1,224,252)

121,213,942 (434,034,000) 46,171,895 (533,403,569)
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The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

---------------Rupees---------------

March 31,
2009

March 31,
2010

DirectorChief Executive Officer

Profit/(loss) for the period - Continuing operations
Profit/(loss) for the period - Discontinued operations
Profit/(loss) for the period

Other comprehensive income:

Unrealised gain/(loss) on remeasurement of
  available for sale investments  to fair value - net
Impairment on investment taken to profit & loss account
(Gain) / loss realised on disposal of investments

Transferred from surplus on revaluation of
  fixed assets to accumulated profit

Taxation relating to components of other comprehensive income

Other comprehensive income/(loss) after income tax

Total comprehensive income/(loss)

154,466,872

163,906,295

 (577,896,905)
 (181,566,461)

 (1,320,305,556)
 303,032,583
 273,553,207

 3,036,674

 (1,062,836)

 (741,745,928)

 (1,501,209,294)

 (743,719,766)

 (740,683,092)

63,096,642  (759,463,366)



09

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) for the period before taxation

Adjustment for non-cash and other items:
Remuneration from funds under management
Commission from open end funds under management
Dividend
Depreciation
Amortisation of intangible assets
Financial charges
Interest / mark-up income
Liabilities no longer required written back
Loss on disposal of fixed assets

Increase / decrease in assets / liabilities
Loans and advances
Long-term receivable from related parties
Deposits, prepayments and other receivables
Accrued and other liabilities

Taxes paid
Bonus paid
Financial charges paid
Remuneration and commission received from funds under management
Net cash inflow / (outflow) on operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investments - net
Fixed capital expenditure incurred
Dividend received
Return on bank deposits
Proceeds from disposal of property and equipment
Net cash inflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of principal amount relating to the securitised management fee
Dividend paid
Short term borrowing
Net cash (outflow) on financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

----------------Rupees---------------Note

DirectorChief Executive Officer
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March 31,
2009

March 31,
2010

 (759,765,590)

 (346,610,057)
 (3,877,596)

 (33,759,392)
 25,806,819

 5,999,246
 234,325,129

 (1,754,274)
 (2,172,740)
 2,682,897

 (879,125,558)

 (288,744)
 (2,002,400)
 24,075,235
 (4,476,698)
 17,307,393

 (861,818,165)
 (28,003,573)
 (35,527,260)

 (235,260,444)
 379,865,847

 (780,743,595)

 1,558,633,863
 (3,746,577)
 33,784,888

 1,911,957
 998,768

 1,591,582,899

 (91,690,000)
 (108,012,962)

 48,000,000
 (151,702,962)

 659,136,342

 (931,277,404)

 (272,141,062)
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Balance as at June 30, 2008

Total Comprehensive loss

Final dividend for the year ended June 30, 2008

Balance as at March 31, 2009

Balance as at June 30, 2009

Total Comprehensive income

Balance as at March 31, 2010

 1,000,000,000

                -

                    -

 1,000,000,000

 1,000,000,000

                   -

 1,000,000,000

 1,017,952,970

 (757,489,528)

 (100,000,000)

 160,463,442

 (800,127,824)

 69,232,267

 (730,895,557)

 109,873,728

           -

                -

 109,873,728

 109,873,728

                -

 109,873,728

 (204,057,068)

 (743,719,766)

 (947,776,834)

 (8,770,960)

 154,466,872

 145,695,912

 1,923,769,630

 (1,501,209,294)

 (100,000,000)

322,560,336

 300,974,944

 223,699,139

524,674,083

-----------------------------------------------Rupees---------------------------------------------

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

Share
capital

Unappropriated
profit /

Accumulated
(loss)

Statutory
reserve

Unrealised gain /
(loss) on

remeasurement
of available for

sale investments
to fair value - net

Total Equity

DirectorChief Executive Officer

 -
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STATUS AND NATURE OF BUSINESS

JS Investments Limited (the Company) is a public listed company incorporated in Pakistan on February 22, 1995 under the Companies Ordinance,
1984. The shares of the Company are quoted on the Karachi Stock Exchange since April 24, 2007. The registered office of the Company is
situated at 7th floor, 'The Forum', Khayaban-e-Jami, Clifton, Karachi. The Company is a subsidiary of Jahangir Siddiqui and Company Limited
(which has 52.02 percent direct holding in the Company).

The Company has obtained the license of an “Investment Adviser” and “Asset Management Company” (AMC) under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations).  In addition, the Company has also obtained registration to act as Pension Fund Manager under the
Voluntary Pension System Rules, 2005.

As per the NBFC Regulations, all Asset Management Companies were required to separate their Investment Finance Services (IFS) operations by
November 30, 2008. In the light of this requirement, the Board of Directors of the Company in its meeting held on July 9, 2008 decided to
transfer the existing operations of investment finance services to a subsidiary company proposed to be incorporated for undertaking the business
of investment finance services.

However, the Board of Directors of the Company in its meeting held on February 26, 2009 decided to defer the incorporation of a subsidiary
for investment finance services till such time the market conditions became conducive.

Subsequently, on June 23, 2009, the Company had informed SECP of its decision to wind down the existing investments, however in light of the
depressed market conditions, prevailing at that date, the disposal of investments would not be in the best interest of shareholders of the Company.
The Company had therefore requested the SECP to grant an extension of six months to dispose off the investments held under the investment
finance services license.

SECP vide its letters dated September 2, 2009 and September 18, 2009 had confirmed the cancellation of license w.e.f. June 30, 2009 and
has instructed the Company to wind down the existing investments held under IFS license upto February 28, 2010.

On further request by the company, SECP has granted extension to dispose of investments by June 30, 2010.

The company is an asset management company and pension fund manager for the following:

Asset management company of the following funds:

        Closed-End
-       JS Large Cap Fund (formerly UTP Large Cap Fund)
-       JS Growth Fund
-       JS Value Fund Limited

        Open-End
-       Unit Trust of Pakistan
-       JS Income Fund
-       JS Islamic Fund (formerly UTP - Islamic Fund)
-       JS Aggressive Asset Allocation Fund
-       JS Fund of Funds
-       JS KSE-30 Index Fund (formerly UTP - A30+ Fund)
-       JS Capital Protected Fund
-       JS Capital Protected Fund IV
-       JS Aggressive Income Fund
-       JS Principal Secure Fund I
-       JS Principal Secure Fund II
-       JS Cash Fund

1

1.1

1.2

During the period, the company has floated two open end fund. The units of these funds were offered to the public on the following
dates:

Name of open-end fund
JS Principal Secure Fund II
JS Cash Fund

From To
December 14 ,2009

March 29, 2010
December 15 ,2009

March 31, 2010

Pension fund manager of the following funds:

-       JS Pension Savings Fund
-       JS Islamic Pension Savings Fund




