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The Monetary Policy Statement announced on 27th March 2010, the State Bank of Pakistan
maintained its status quo and decided to leave the discount rate unchanged at 12.5%. The
main reasons cited by the SBP for keeping the discount rate unchanged were weak fiscal
deficit position with a possibility of exceeding the fiscal deficit target and re-emergence of
inflationary pressures due to gradual elimination of subsidies on power tariff and hike in
commodity prices. Although, several improvements on the macroeconomic front were
acknowledged however, any further reduction in the discount rate would have fuelled an
already creeping inflation rate. 

For the month of March 2010, the 6 months KIBOR averaged 12.42% as compared to the
January’s average of 12.32%. The KIBOR attained the maximum of 12.44% and eventually,
closed the month at 12.41%.

In the first T bills auction of the month, the SBP received total participation of Rs 130.935
billion out of which they accepted bids worth Rs 88.340 billion. The amounts accepted for
the 3 months, 6 months and 12 months T Bills were Rs 19.765 billion, Rs 20.825 billion and
Rs 47.750 billion. The cut off yields for the instruments were noted at 12.1954%, 12.3481%
and 12.4062% for the 3 months, 6 months and 12 months T Bills. In the second auction of
the month, SBP received bids worth Rs 140.362 billion. Out of the received bids, the SBP
accepted bids worth Rs 93.062 billion. The amount accepted for the 3 months, 6 months and
12 months T bills was Rs 9.685 billion, Rs 16.085 billion and Rs 67.292 billion. Similarly, the
cut-off yields of the T bills for the 3 months, 6 months and 12 months were observed at
12.1954%, 12.3481% and 12.4062%. It is worth mentioning here that the second auction’s
yield did not exhibit any change from first T bill auction's yields. Conclusively, in both the
auctions, the SBP witnessed heavy participation in the 12 months T Bills as participants
sought longer duration in anticipation of a discount rate cut.

During the month under review, the KSE 30 index level rose impressively, increasing by 364
points (+3.62%MoM) to close the month at a level of 10,425 as compared to 10,061 in the
previous month. The performance of the index was primarily due to foreign inflows which
surged during the month of March. The State Bank of Pakistan maintained the discount
rate at 12.50% in its monetary policy, however it revised the current account deficit
forecast downward to between 3.20% - 3.80% of GDP from 3.7%-4.7% of GDP in its
quarterly report while keeping GDP growth expectations unchanged at 2.5% to 3.5%. The
IMF tranche of USD 1.2bn scheduled to be received at the end of March 2010 was delayed
to April due to the government’s failure to implement Value Added Tax (VAT) legislation in
the four provincial assemblies.
  
The gradual elimination of power subsidies and the recent hike in oil prices have,
maintained a high level of inflation which stood at 13.04% YoY for the month of Feb 2010
as opposed to 13.68% YoY in the preceding month. Trading volumes for the KSE-30
showed improvement on a MoM basis with average trading volume for March increasing to
79.6 mn shares as compared to 57.6mn shares in February. Foreign inflows also improved
significantly on a MoM basis with net foreign inflows of USD 108.8mn being recorded March
2010 as compared to USD 16.7mn in the preceding month (+551% MoM). 

Going forward, continuing foreign inflows should help maintain market momentum while
March-end quarterly earnings announcements could be a key indicator of market direction.
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Performance data and analytics 
Investment philosophy Asset allocation (%)

Apr-10 Mar-10
Cash 2.18            7.84           
Equity 61.70          62.47         
TFCs / Sukkuks 9.18            9.06           
Placement with NBFCs -             7.01           
T Bills 23.84          7.73           
Commercial Papers 2.63            2.58           
Other including receivables 0.47             3.31             

Key information Total 100.00      100.00     
Fund type Open end
Category Balanced Scheme Equity sector breakdown (%)
Fund launch date 27 October, 1997 Apr-10 Mar-10
Fund Assets (PKR mn) 2,823.86 Oil & Gas 30.29          31.61         
NAV (PKR) 114.02 Personal Goods 6.85            5.96           
Benchmark1 50% 6M KIBOR & 50% KSE30 Index Electricity 6.80            5.01           
Management fee 2.00% Industrial Transportation 5.70            5.51           
Front-end Load 3.00% Banks 3.51            3.08           
Pricing mechanism Forward Others 8.55            11.30         
Trustee Central Depository Company of Pakistan Ltd. Total 61.70        62.47       
Dealing Days & Cut-off time (Monday to Friday) 3:00 PM
Auditor Ernst Young Ford Rhodes Sidat Hyder
Risk profile Medium Statistical analysis
Listing LSE Fund Benchmark
Leverage NIL Beta 0.5 1.0
AMC  Rating In Progress Standard Deviation 15.6% 25.3%

Largest Month Gain 14.0% 19.3%
Performance (%) Cumulative return2 Largest Month Loss -24.0% -33.8%

1M 1Y 3Y 7Y Launch % Positive Months 76.2% 62.3%
Fund 0.25 28.59 -2.11 128.77 563.30
Benchmark 0.83 29.20 -12.60 171.46 376.57
Difference -0.58 -0.61 10.49 -42.69 186.73 Investment Committee Members

Mr. Rashid Mansur - Chief Executive Officer
Monthly performance (%) Mr. Suleman Lalani - Executive Director & CFO 

FY10 FY09 FY08 FY07 FY06 Mr. Kashif Rafi  - Fund Manager 
Jul 5.69 -13.87 -1.87 5.39 1.12
Aug 9.51 -10.12 -7.59 -5.16 4.06
Sep 8.26 0.19 5.21 2.39 6.67
Oct -1.36 n/a* 2.43 5.69 1.32
Nov 0.95 n/a* -0.41 -3.31 5.82
Dec 1.23 n/a* 0.75 -3.64 5.47
Jan 0.52 -1.84 2.36 6.99 6.62
Feb -1.39 3.95 5.36 0.53 7.44
Mar 0.20 13.98 3.66 0.04 0.93
Apr 0.25 -0.66 2.73 6.53 0.53
May 3.79 -11.06 3.76 -9.95
Jun -1.49 2.73 7.14 -0.37
YTD 25.76 -31.95 2.89 28.42 32.36
Benchmark 29.53 -32.19 -7.69 30.89 27.00
Difference -3.77 0.24 10.58 -2.47 5.36
* No dealing in units during this period
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UTP is a balanced fund that aims to preserve and grow investor’s capital in the long
term while providing a regular stream of current income on an annual basis. The fund
operates a diverse portfolio of equity and fixed income investments whereby the
equity component is meant to provide the growth in capital while dividends on the
equity component along with the fixed income investments help generate the current
income.

UTP depicted a return of 0.25% during the month of April 2010 as compared to the
benchmark’s return of 0.83%, thus underperforming the benchmark by 0.59%. The
performance of the fund on YTD basis shows returns of 25.76% as compared to the
benchmark’s returns of 29.53%. Thus exhibiting an underperformance of 3.77%.
Given the balanced mandate of the fund, the funds’ exposure to equities is 61.70%,
whilst the TFC and Sukkuk allocation of the fund is 9.18%. We continue to aim for
capital gains and high dividend yielding stocks from the equity portion and earning
double digit yields on the fixed income portfolio.  

Unit Trust of Pakistan (UTP)

1  From July 2006, benchmark's equity portion switched from KSE-100 to  KSE-30 index. 
    From the month of Jan 2010 onwards, the benchmark for the UTP fund has switched from  
    70% 6M KIBOR & 30% KSE 30 Index to 50% 6M KIBOR & 50 % KSE 30 Index.
2  Cumulative return is based as per MUFAP stated methodology.



Performance data and analytics 

Investment philosophy Asset allocation (%)
Apr-10 Mar-10

Cash 21.03          15.51         
Equity 77.07          79.11         
Spread transaction -             0.03           
Other including receivables 1.90            5.35           

Total 100.00       100.00       

Key information Equity sector breakdown (%)
Fund type Open end Apr-10 Mar-10
Category Asset Allocation Scheme Oil & Gas 32.72          40.20         
Fund launch date 28 June, 2005 Construction & Materials 11.63          12.75         
Fund Assets (PKR mn) 177.80 Banks 9.35            4.40           
NAV (PKR) 48.18 Fixed Line Telecommunication 9.03            10.51         
Benchmark KSE30 Index Personal Goods 8.10            8.40           
Management fee 3.00% Others 6.24            2.85           
Front-end Load 3.00% Total 77.07        79.11       
Pricing mechanism Forward 
Trustee Central Depository Company of Pakistan Ltd. Statistical analysis
Dealing Days & Cut-off time (Monday to Friday) 3:00 PM Fund Benchmark
Auditor KPMG Taseer Hadi & Co. Beta 0.8 1.0
Risk profile High Standard Deviation 30.9% 35.2%
Listing LSE Largest Month Gain 21.0% 25.2%
Leverage NIL Largest Month Loss -36.8% -45.1%
AMC  Rating In Progress % Positive Months 64.4% 57.6%

Performance (%) Cumulative return1 Investment Committee Members
1M 1Y 2Y 3Y Launch Mr. Rashid Mansur - Chief Executive Officer

Fund -1.25 33.92 -57.64 -51.39 -3.04 Mr. Suleman Lalani - Executive Director & CFO 
Benchmark 0.62 36.54 -42.23 -31.84 4.90 Mr. Zahidullah Khan - Fund Manager 
Difference -1.87 -2.62 -15.41 -19.55 -7.94

Monthly performance (%)
FY10 FY09 FY08 FY07 FY06

Jul 6.89 -21.51 -3.46 6.25 2.00
Aug 9.38 -17.66 -11.86 -5.77 9.86
Sep 8.26 -0.18 2.88 2.97 21.03
Oct -3.41 n/a* 0.63 5.22 7.67
Nov 0.19 n/a* -2.13 -5.39 8.63
Dec 2.92 n/a* 0.88 -3.38 9.04
Jan 0.04 -13.66 2.21 6.65 11.11
Feb -1.92 1.82 7.42 1.75 7.00
Mar 3.74 4.68 5.37 -0.02 0.62
Apr -1.25 -3.60 3.43 7.14 -0.94
May 5.62 -12.79 3.21 -17.32
Jun 0.06 2.63 6.84 2.10
YTD 26.72 -62.65 -6.86 27.10 73.03
Benchmark 38.56 -47.16 -15.70 39.50 21.78
Difference -11.84 -15.49 8.84 -12.40 51.25
* No dealing in units during this period
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JS AAA Fund is a dynamic asset allocation fund that aims to achieve superior risk
adjusted growth in investor’s capital over the long term. The fund operates a diverse
portfolio of equity and fixed income investments and it may constantly adjust the
asset mix as equity markets rise or fall and the economy strengthens or weakens. The
fund is allowed to invest up to 100% of net assets in any one type of asset class.

During the month of April 2010, the fund generated returns of -1.25% whereas the
benchmark has risen by 0.62% and hence, the fund underperformed by 1.87%. On a
YTD basis, the fund has returned 26.72% while the benchmark has risen by 38.56%,
underperforming the benchmark by 11.84%. Overall, we have decreased our exposure
to Equities by 2.04% from 79.11% in March 2010 to 77.07% in April 2010. 

JS Aggressive Asset Allocation Fund (JS AAA)

1 Cmulative return is based as per MUFAP stated methodology.
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Glossary of Terms

Glossary of Terms 
 

 
Annualised Return Annualised return reflects an expected or approximate return for a full year. 
 
 
Beta Beta is a measure of the volatility, or systematic risk, of a security or a portfolio in comparison to the 

market as a whole. For example, a beta of 1 indicates that the fund will move with the market. A beta of 
less than 1 means that it will be less volatile than the market and conversely, a beta of greater than 1 
indicates that the fund will be more volatile than the market.  

 
 
Standard Deviation Standard deviation calculated as the square root of the variance and measures how much the return on 

the fund is deviating from the expected normal returns. 
 
 
Total Return Total return is the return on an investment over a given time period, usually a year. 



JS INVESTMENTS LIMITED 
 
Karachi  7th Floor, The Forum , Block 9, Clifton, Karachi, Pakistan 
   UAN: 021 111 222 626 
 
Lahore   307, Ground Floor, Upper Mall, Lahore, Pakistan 
   UAN: 042 111 222 626 
 
Islamabad  Office # 413, 4th Floor, ISE Building, Jinnah Avenue Islamabad. 

Tel: 051-2894423-6 

CHANNEL PARTNERS  
Investments can also be made through branches of our following Channel 
Partners  
 
Standard Chartered Bank   Toll free: 0800 66666 or UAN: 111 002 002  
 
Citibank N.A    UAN: 111 222 222 
 
JS Bank      UAN: 111 572 265  
 
Barclays Bank PLC, Pakistan  UAN: 111-225-587 
 
MCB Bank Limited    UAN: 111-000-622 

For Further Information contact us  
 

Toll Free:  0800 00887 
E-mail:  ir@jsil.com 
Website:  www.jsil.com 
  

 

BRANCH DIRECTORY 
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