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ZJS investments

Managing UTP Mutual Funds

Important Information: The value of mutual fund investments may go up or down and are subject to market conditions. Past performance is not necessarily indicative of future results and
annualized returns for period of less than one year can be misleading. JS Investments Limited (formerly JS ABAMCO Limited) has exercised due diligence and care in preparing the
information contained herein and believes it to be reliable as of the date indicated. However no guarantee is given that it is accurate or complete. JS Investments Limited (formerly JS
ABAMCO Limited) shall not be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages or losses, including lost profits arising in any way from the
information contained herein. Please consult your legal and/ or financial advisor before making any investment decisions. Information provided here is for the use of intended recipients
only and the contents may not be reproduced, redistributed, or copied in whole or in part for any purpose without prior express consent of JS Investments Limited (formerly JS ABAMCO
Limited).
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Figure 1: FY07 Performance
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Figure 2: 1Q-FY08 Performance
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Daud Ahmed Dard (Chief Economist)
JS Investments Research, Karachi, Pakistan

According to the recent data released by the SBP, the M2
growth from 1st July 2007 to 6th October 2007 was 1.53%
compared to 0.50% over the corresponding period last year.
The reason for this surge in M2 growth is the higher NDA of
the banking system due to higher government borrowing from
the banking system. The higher Government Borrowing more
than offset the impact on M2 of a fall in Private Credit Growth.

If M2 growth continues at a higher pace at the back of higher
government borrowing from the banking system and private
credit growth continues to remain subdued, than this can
contribute to the possibility of missing on both the inflation and
the growth targets.

Until the election uncertainty ends, KIBOR is expected to
remain range bound between 9.95-10.05%.

So far, there are no clear signs of any fall in food inflation and
it seems likely that this fiscal year will close with headline
inflation exceeding the target (6.5%) by 150bps. Any domestic
Oil price increase will only worsen the situation on domestic
inflation front. SBP accepts the limitations of the monetary
policy on food inflation but in order to check a feeding into the
higher headline inflation, it will continue with its tight stance.

Inflation expected to continue to be on the higher side
Existing Tight Monetary Policy Stance to continue

No expectations of significant fall in KIBOR in the near future
Add = Risk Premium for the long term Bonds

= We do not think that making a bid for less than 10.40% for
the 10 year PIB makes much of an investment sense.

-ADR (Advances to Deposit Ratio) of the banking system has
fallen from 66% in Mar-07 to 64% in Jun-07, while IDR
(Investments to Deposit Ratio) has increased from 29% to
32% during the same period.

-T-bills have around 75% (66% for CY06) share in the total
investments, while PIBs have 16% (24% for CY06) share.
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-The shares of Fixed and Current deposits have changed from
31% and 23% in Dec-07 to 30% and 24% in June-07,
respectively.

-Working capital requirements by corporate sector and
commodity financing have contributed 70% to the total
increase in credit of the system during IHCYO07.

-Consumer financing increased its share in total by 75bps from
13.55% to 14.3%.

-NPL to loan ratio (7% in Jun-07 compared to 7.4% in Mar-07)
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Daily Return KSE100 VaR
3.000 - 40
2.000 +35
n »
S 1000 ny 130
£ V 125
S 0000 p \/ 17T E
o +20 2
< .1.000 d s
2 +15 7%
g
S -2.000 110
-3.000 +05
4000 o . . . 00
£ 8§ £ B <« < « < £ £ £
% 48z s 5 £ ° 3 J
VaR for August  VaR for September
VaR in %
3.7500 -
3.0000 -
2.2500 -
1.5000 A
0.7500 -|
VaR for August VaR for September
. _ . VaR in %
Date KSE100 Daily VaR  Change in points 400 -
Index in % for the day
4th Sept 12233.14 3.1384 160.45 300 4
12th Sept 12574.52 3.1284 209.48
18th Sept 12791.85 2.8976 160.90 200 J
19th Sept 12952.75 29115 174.94 '
24th Sept 13065.17 2.7905 154.95
28th Sept 13328.43 24712 25.25 1007
000 T T T T T T T T 1
Jul Aug Sep Oct Nov Dec 3 5 § S é g 5 3 g 2 § 2 A
Actual VaR % 28055 32427 24712 46.82%
Highest VaR % 32608  3.5554  3.2427
Lowest VaR % 15920 25853 24712
Average VaR % 22937 3.0537 2.9407
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